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E.O. 11652: GDS 

TAGS: ELAB PINS KU 

SUB J : STRIKE IMMINENT AT AMINOIL 

1. MANAGER AMINOIL INFORMED AMBASSADOR SATURDAY, SEPT 8, COMPANY 
PREPARING SHUT DOWN REFINERY, LOADING AND OTHER OPERATIONS BY END 
OF DAY IN ANTICIPATION STRIKE BY AMINOIL UNION, SUNDAY SEPT 9. 
OSTENSIBLE REASON FOR STRIKE IS THAT COMPANY VIOLATING AUG 

23 AGREEMENT REGARDING RECENTLY NEGOTIATED WAGE/ALLOWANCE 
SETTLEMENT. IN ADDITION UNION HAS CHARGED GOK WITH SIDING WITH 
COMPANY. 

2. AMINOIL MANAGEMENT HAS TOLD WORKERS THEY MAY COME TO WORK IF 
THEY CHOOSE AND THOSE WHO DO SHOW UP WILL BE PAID. BECAUSE OF 
SECURITY CONSIDERATION. HOWEVER, DECISION WHETHER TO WORK BEING 
LEFT UP TO INDIVIDUAL EMPLOYEES. FYI IN RECENT WEEKS AS BITTER 
UNION COMPAIGN AGAINST COMPANY HAS INTENSIFIED SOME WORKERS HAVE 
BEEN PHYSICALLY THREATENED BY UNION HACKS. END FYI. MANAGEMENT 
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TEMPORARILY. 

3. KEY FACTOR IS WHETHER GOK CAN ASSURE SECURITY. GOK WOULD 
DEPLORE STRIKE BUT ESSENTIALLY BEDUOIN POLICE AND SECURITY FORCES 
MAY BE UNABLE OR UNWILLING PROVIDE EFFECTIVE SECURITY PARTICULARLY 
SINCE IT WOULD REQUIRE OPEN OPPOSITION AGAINST BEDOUIN WORKERS 
WHO HAVE IMAGE OF UNDERDOG AGAINST AMERICAN OIL COMPANY. 

4. COMMENT: AFTER PROTRACTED NEGOTIATIONS, AMINOIL AND UNION 
RECENTLY REACHED AGREEMENT ON PACKAGE OF BREAD-AND-BUTTER MONEY 
ISSUES, WITH AMINOIL GIVING IN ON ALMOST ALL POINTS. AS A RESULT 
EXPECTED LATE AUGUST STRIKE WAS AVERTED. IN SHOW OF GOOD FAITH 
AMINOIL DURING PAST WEEK NOTED MINISTRY OF LABOR'S PUBLISHED 
VERSION OF AGREED WAGE SCHEDULE WAS OFF BY SOME $220,000 TO 
COMPANY'S DETRIMENT, BUT AMINOIL AGREED PAY AMOUNT IN EFFORT 
MAINTAIN LABOR HARMONY. 

5. FACT THAT UNION HAS RESUMED VITUPERATIVE ATTACKS WITH VEHEMENT 
PRESS CAMPAIGN AND EIGHT PAGE MEMORANDUM TO GOK FULL OF WHAT 
AMINOIL MANAGER CALLS OUTRAGEOUS LIES, TENDS CONFIRM VIEW THAT 
UNDERLYING PROBLEM IS POLITICAL. MAY BE COMPETING GROUPS WITHIN 
UNION ITSELF VYING FOR POWER. UNTIL NOW GOK HAS BACKED UNION 
CONTINUALLY IN EFFORT PREVENT STRIKE. GOK PARTICULARLY DESIROUS 
CONTAINING PROBLEM OF POSSIBLE STRIKE TO AMINOIL LEST IDEA TAKE 
HOLD AT KOC OR KUWAITI-OWNED COMPANIES SUCH AS KNPC OR KCFC. 
POSSIBLE, THEREFORE, GOK MAY DISSAUDE UNION AT ELEVENTH HOUR, 

BUT CURRENTLY OUTLOOK IS DIM. 

6. AIRGRAM WITH BACKGROUND TO CURRENT SITUATION FOLLOWS. 

STOLTZFUS 
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